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TOTAL OUTPUT, INCOME, AND SPENDING 


THE NATION’S INCOME, EXPENDITURE, AND SAVING 


Gross national product rose about $10 billion (seasonally adjusted annual rate), or 2 percent, from the second to the 
third quarter of 1961, according to current estimates. 


[Billions of dollars; quarterly data at seasonally adjusted annual rates] 
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4 Government transfer payments to persons, foreign net transfers by 
ment, net interest paid government, and subsidies less current 
government enterprises. 

Note.—Datsa for Alaska and Hawaii included beginning 1960 

Source: Department of Commerce. 


1 Personal income (p. 3) less personal taxes and nontax payments (fines, penal- 
ties, etc.). 

2 Undistributed corporate profits, corporate inventory valuation adjustment, 
capital consumption allowances, and excess of wage accruals over disbursements. 

4 Net foreign investment with sign changed. 





GROSS NATIONAL PRODUCT OR EXPENDITURE 


Gross national product in current prices (seasonally adjusted) rose almost 2 percent in the third quarter of 1961; when 


| 
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adjusted for price changes, the increase was about 114 percent. 
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, Less Government sales. : Note.—Data for Alaska and Hawaii included beginning 1960 
2 These expenditures correspond closely with budget expenditures for “‘major : " 

national security,’ shown on p. 31. Source: Department of Commerce 
3 Gross national product in current prices divided by gross national product 

in 1960 prices 





NATIONAL INCOME 


National income increased $8.3 billion (seasonally adjusted annual rate) in the third quarter. The largest i 
creases were $6.0 billion in compensation of employees and $1.5 billion in corporate income. 
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1 Includes employer contributions for social insurance. (See also p. 3.) Source: Department of Commerce. 
Nore.—Data for Alaska and Hawaii included beginning 1960. 
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SOURCES OF PERSONAL INCOME 


Personal income rose $3.8 billion (seasonally adjusted annual rate) in November. Labor income accounted for $2.5 
billion of the rise and farm income $0.7 billion. Most other major sources of income rose slightly. 





= : — - _ = - — — — - — 


BILLIONS OF DOLLARS BILLIONS OF DOLLARS 


450 es ee 
SEASONALLY ADJUSTED ANNUAL RATES 


TOTAL PERSONAL INCOME 








DIVIDENDS AND 
PERSONAL INTEREST 
FARM PROPRIETORS’ INCOME , 
. 7 7 ¢ ain 4 — 450 





overt ’ 
TRANSFER PAYMENTS Se nee ae idenhieribesienbieiiel (mrideaiebbesstiamiceiil 


; —Ta rae 
ees eo ar ae ee rs 
pers esresr err arr ere aver ; 
ee 
| ~~ 





| 
‘eae eee eee eee fe fe eee fee eed Ld i pep tae pp ili O 
1955 | 1956 1957 1958 | 1960 ! 1961 
SOURCE: DEPARTMENT OF COMMERCE. — URE OF ECONOMIC ADVISERS 

















[Billions of dollars] 





Labor income | Less: Per- 
| (wage and Rental | $n | sonal con- || Nonagri- 
Total salary dis- | income | Divi- | ae i tributions cultural 
' 
| 


| Proprietors’ income | 





Period personal | 
l*s bu ts 
: irsemen 


and other 
Saba . labor income) "| os 
a . 273. 190. 3 
1953 an 288. 204. 
1954 edit 289. 3 202. 
1955 Ne ‘ 4 | 218. 
195f 332. 9 | 235. 
1957 _ 
1958__- 
1959__- 
1960_ - 


Business 
me of dends | inonene | Gnente | for social || personal 
persons | insur- || income 2 


ance 


Farm and pro- 
| fessional 


i. Y 
4 
.8 
. 4 
2.1 
2. 7 
2. 5 
5. 0 


om RD 
cr 


“10 Orbe 
7 ¢ 


NS} . 
no co bo 


ASOOUDA Re 
° 2) 
In-Oro 


Nmonmns) 
“IO bo’ 


36. 
Seasonally isted annus 
36. 
36. 11.6 
36. 11.6 
.5 
36. .4 
36. .5 
36. < a 


9.3], 389. 
9. : 387. 
9. 386. 
Y. 386. 
9, 390. 
9. 392. 
9. 396. 
9. 400. 
9. 404. 
Y, 402. 4 
9. 404. 
10. | 407. 2 
id. 1 410.3 


1960: November ] 
December 404. 0 280. § 

1961: January___| 403.6 280. 
February 403. 280. : 
March_- 407. 281. 
April--- 409. 8 285. 
May-.-.. 413. : 288. 
June.._. 417. ; 291. 
July... 3421. : 293. 4 
August-_ 419, 4 294. 
September_| 421. 295 
October_ 425. 297. 
November *) 429. 0 | 300. : 


#2) 


to ho 


-t 


0 
NOfwOWWhNhh tt 


nto 
QO 


Nr ORDO Nr! 


36, 4 .¢ 


Go 


we CO DOO bo 
No or-10< 


36. 6 a 


rs 


36. 6 .5 
36. 5 
37. 


> 
4 


POMwMs] 


| 
7.9 | 


Nok OWOmD “153 


> 


fm frm fone meh tee fed fed fed fed feed fh peed ed 


em ee te ae ee 
we 361 





1Compensation of employees (see p. 2) excluding employer contributions for of $150 million ($1.8 billion at annual rate) in March and $7i8 million ($2.6 
social! insurance and the excess of wage accruals over disbursements. billion at annual rate) in July. 

3 Personal income exclusive of net income of unincorporated farm enterprises, ¢ Preliminary. 
farm wages, agricultural net interest, and net dividends paid by agricultural Norte.—Data for Alaska and Hawali included beginning 1960 
corporations. . oe 

4Includes stepped-up payment of National Service Life Insurance dividends Source: Department of Commerce. 





DISPOSITION OF PERSONAL INCOME 
Disposable personal income (seasonally adjusted) increased again in the third quarter of 1961. Since the rate of in- 
crease was slightly more than in consumption expenditures, there was a small rise in the saving rate. 
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FARM INCOME 
Gross and net farm incomes in the third quarter of 1961 
remained above the levels of a year earlier. 


were about the same as in the two previous quarters, and 
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i Net income of farm operators from farming (including net inventory change) 
and wages received by farm resident workers. 

Cash receipts from marketings, Government payments, and nonmoney in- 
come furnished by farms, 

+ Inventory of crops and livestock valued at the average price for the year. 

« The number of farms (based on 1959 Census of Agriculture definition) is held 
constant within a year. 
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‘Income in current prices divided by the index of prices paid by farmers for 
family living items on a 1960 base. 
* Not available until fall of 1961. 


Source: Department of Agriculture. 





CORPORATE PROFITS 


Corporate profits before taxes are estimated to have risen $2.0 billion (seasonally adjusted annual rate), in the 
third quarter to $47.2 billion. This brings the total rise since the first quarter of this year to $7.6 billion. 
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Y/ EXCLUDING INVENTORY VALUATION ADJUSTMENT 
SOURCE: DEPARTMENT OF COMMERCE COUNCIL OF ECONOMIC ADVISERS 











[Billions of dollars; quarterly data at seasonally adjusted annual rates] 
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1 See p. 2 for inventory valuation adjustment, Notr.—Data for Alaska and Hawaii included beginning 1960. 
2 Not available. 
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Source: Department of Commerce. 





GROSS PRIVATE DOMESTIC INVESTMENT 


Private investment increased $4.4 billion (seasonally adjusted annual rate) in the third quarter of 1961. Both fixed 
investment and inventories contributed to the increase. 
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Seasonally adjusted annual rates 


1960: First quarter _-_----_- 7 68. 40. § 21.5 | 19. 3 | 
Second quarter_____-_- 74. 6 | 69. : 40. 21:37 19.5 
Third quarter___-___- 70. 5 | 68. 40. 21. 0 19. 
Fourth quarter_____-- 65. 6 | 67. 40. 20. £ 20. ‘ 


5 

: First quarter----_-__- 59. 63. 8 | 39. 6 | 19. 3 
Second quarter_______- 68. 8 66. 0 | 41. 20. 6 ie 
Third quarter________- 73. 2 | 68. 7 | 42. 7 | 22. 1 20. 6 | 


1 Revisions in series on new construction shown on p. 17 have not yet been in- Nortr.— Data for Alaska and Hawaii included beginning 1960. 
corporated into these series e : 

2“Other” construction in this series includes pearceem and natural gas well Source: Department of Commerce. 
drilling, which are excluded from estimates on p. 1 











EXPENDITURES FOR NEW PLANT AND EQUIPMENT 


According to the October-November survey, business firms are planning to spend $35.9 billion (seasonally adjusted 
annual rate) on new plant and equipment in the current quarter, nearly 3} percent more than in the third quarter of 


1961. A further rise of about 2 percent, largely in manufacturing, is anticipated for the first quarter of 1962. 
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1 Excludes agriculture. 


? Commercial and other includes trade, service, finance, communications, and 


construction. 


NorTe.— Beginning 
Annual! total is the sum of unadjusted expenditures; it does not nece 


1959 all quarterly data are rounded to nearest $50 million. 


sarily 


* Estimates based on anticipated capital expenditures as reported by business 
in late October and November 1961. Includes adjustments when necessary for 
systematic tendencies in anticipatory data. 
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coincide with the average of seasonally adjusted figures. 

‘These figures do not agree with the totals included in the gross national] product 
estimates of the Department of Commerce, principally because the latter cover 
agricultural investment and also certain equipment and construction outlays 
charged to current expense. 


Sources: Securities and Exchange Commission and Dey ient of Comn 





EMPLOYMENT, UNEMPLOYMENT, AND WAGES 


STATUS OF THE LABOR FORCE 


Civilian employment dropped to 67.3 million in November from 67.8 million in October. 


On a seasonally adjusted 


basis, however, it rose by 500,000. The seasonally adjusted unemployment rate dropped sharply to 6.1 percent in 


November from 6.8 percent in October. 
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1 Seasonally adjusted totals may differ from sum of components because totals 


and components have been seasonally adjusted separately. ment of Labor. 


Source: Department of Labor. 





Note.—For definitions and coverage, see Employment and Earnings, Depart- 
Beginning January | 


, data include Alaska and Hawai. 


UNEMPLOYMENT INSURANCE PROGRAMS 


Insured unemployment averaged 2.2 million i in November, « or t about 150,000 more than October. 
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All programs State programs 
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Thousands | Weekly average, thousands Percent 
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5,727 | 1, 856 682} 281 
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1 Not available. Preliminary. “Nor. —For definitions and coverage, see 1960 Supplement 
‘Includes Temporary Extended Unemployment Cpu program Indicators. 
beginning April. This program ee excluded from State data. ‘ Not charted. Data for Alaska and Hawaii included for all periods. 
10 Source: Department of Labor. 
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NONAGRICULTURAL EMPLOYMENT 


Nonfarm payroll employment, seasonally adjusted, rose 58,000 to 54.5 million in November. 
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Total, 
unad- 
justed 


Period 
Durable 
goods 


~ 9, 129 
9, 541 
9, 834 
9, 856 
8, 830 
9, 369 
9, 441 


16, 
16, 


49, 022 | 49, 022 
50, 676 


| 50, 675 
52,408 | 52, 408 
52, 904 | 52, 904 
61, 423 | 51, 423 
53, $89 | 53, 380 
54, 847 | 54, 347 | 
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and retail 
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| Contract | Transporta- 
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tion lic utilities 


4, 084 
4, 141 
4, 244 
4, 241 
3, 976 | 
4,010 | 
4,017 | 


Total? 


6, 751 
914 
277 
626 
893 
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520 


10, 235 
10, 535 
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10, 886 
10, 750 
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215 | 28, 810 
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1 Includes al) full- and part-time wage and salary workers in nonagricultural 
establishments who worked during or received pay for any part of the pay period 
ending nearest the 15th of the month. Excludes em self-employed per- 
sons, domestic servants, and personnel of the armed Total derived from 
this table not comparable with estimates of nonagricultu-al employment of the 
civilian labor force, shown on p. which include proprietors, self-employed 
persons, and domestic servants: which count persons as employed when y 
are not at work because of industrial disputes: and which are based on an enu- 


meration of population, whereas the estimates in this table are based on reports 
from employing establishments, 

* Includes mining; finance, insurance, and real estate; and service and mis- 
cellaneous, not shown separately. 

4 Preliminary. 

Norte.—Revised series; see note, p. 13. 


Source: Department of Labor. 
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WEEKLY HOURS OF WORK 


The average workweek of production workers in manufacturing was 40.6 hours (seasonally adjusted) in November, 


up from 40.2 hours in October. 
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Average hours per week ! 


Persons at work in nonagricultural industries 
by hours worked per week ? 








Manufacturing industries 
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1 Data relate to production workers or nonsupervisory employees. Revised 
series; see note, p. 13. 

2 Differs from tota] nonagricultural employment (p. 9), which includes persons 
with jobs but not at work for such reasons as vacation, illness, bad weather, and 
industrial disputes. Beginning January 1960, data include Alaska and Hawaii. 


12 


Includes persons who worked part-time because of slack work, material short- 
ages or repairs, new job started, or job terminated. 

4 Primarily includes persons who could find only part-time work. 

‘ Not available. 

¢ Preliminary. 

’ Average hours worked: usually full-time, 23.5; usually part-time, 17.8 


Source: Department of Labor. 





AVERAGE HOURLY AND WEEKLY EARNINGS - SELECTED INDUSTRIES 


Average sone eamings of production workers in manufacturing were $2.36 in November, 2 cents above October. 
Average weekly earnings increased $1.28 in November to $95.82. 
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[For production workers or nonsupervisory employees] 
Average hourly earnings—current prices Average weekly earnings—current prices | Average 
| weekly 
—* — 4 Faia ‘ ; 
Manufacturing industries Manufacturing industries =e earnings, 


|Contract 
: tai) | all manu- 
con- Retail Nea. con- Retail facturing 


struc- Durable struc- trade |. - 
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. 119. 
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83. 120. 
x ‘ 84. 122. 94 
(3) 95. 17! @ 
} Earnings in current prices divided by the consumer price index on a 1960 base. Nore.—Series revised to conform to 1957 Standard Industrial Classification and 
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PRODUCTION AND BUSINESS ACTIVITY 


INDUSTRIAL PRODUCTION 


The industrial production index (seasonally adjusted) rose 1.2 percent in November to a new high of 114.1 
(1957=100). The rise since the February low is nearly 12 percent. 
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PRODUCTION OF SELECTED MANUFACTURES 


Output of most durable and nondurable manufactures (seasonally adjusted) continued to increase in November. 
Transportation equipment again registered the largest increase—5 percent. 
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WEEKLY INDICATORS OF PRODUCTION 


Auto assemblies continued to increase in November. Electric power produced and bituminous coal mined also rose. 
Steel output declined slightly during November but rose in early December. 
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ELECTRIC POWER 250 CARS AND TRUCKS 





‘ 
a 
. 














02 Lecertsssdsritsrstisssrtssitsiiitisstisiistbesrstisiliiis 
7 a — 4 4 a $s oO * oO 
SOURCES: AMERICAN IRON AND STEEL INSTITUTE, DEPARTMENT OF THE INTERIOR, 
EDISON ELECTRIC INSTITUTE, AND WARD'S AUTOMOTIVE REPORTS. 








COUNCIL OF ECONOMIC ADVISERS 

















Bituminous 
coal mined 


tlectric 
power 


Cars and trucks 


Paperboard 
assembled (thousands) 


Freight 
produced 


Steel produced 
loaded 





Period 


| Thousands | 


of net 
tons 


|‘ 1957-59 = 


Index 


100) 


| distributed 


(millions of 
kilowatt-hours) 


(thousands 
of short 
tons) ! 


(thousands 
of cars) 


(thousands 
of tons) 





Total 


Cars 





Weekly average: 
1956 2, 204 
2, 162 
1, 635 
1, 792 
1, 899 


1960: October__.__.- 
November. --- 
December 


1961: Jan uary 


September - --- 
October 
November ?__ 
Week ended: 
1961: November 4--| 
| om 
18_. 
25... 
2°. 





December 





162. 


118. 





DW COODWT PHWOWOMWOONNONHNY ONMWOtW 


11, 292 
11, 873 
12, 076 
13, 206 
14, 685 


14, 172 
14, 394 


15, 576 


15, 396 
15, 520 
15, 678 
15, 330 
15, 954 
16, 084 








728 
683 
581 
596 
585 
639 
545 
470 
480 
489 
501 
527 
555 
582 
543 
593 
588 
645 


oe 


ot 


619 
605 
591 
495 
574 
561 





| 


341 | 
353 | 
345 | 


345 
332 
332 
339 





174. 


179. 
176. 
179. 
145. 
190. 
189. 


3192.8 


FNWOWWHKOCMONNANIWSOS Dake 


No OH *1d9 


| 111. 

117. 6 
81. 6 
| 107. 
128. 

| 145. 
136. 

116. 
93. 
91. 
88. 


_ 


— 


161. 
165. 3 


= 


DST On ATT O06 


“I 00 


iT recks 


21. 
21. 
16. 
21. 


23. 


17. 





} Daily average. 
3 Preliminary. 
* Not charted, 


16 


Sources: American Iron and Steel Institute, Edison Electric Institute, Depart- 
ment of the Interior, Association of American Railroads, National Paperboard 
Association, and Ward’s Automotive Reports, 





NEW CONSTRUCTION 
Outlays for private residential construction increased in November. Other private and public construction were 
unchanged. 
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HOUSING STARTS AND APPLICATIONS FOR FINANCING 


Private housing starts decreased slightly in November to an annual rate of 1,350,000 units (seasonally adjusted). 
The number cast of FHA cancer and VA apenas requests also decreased. 
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TRADE SALES AND INVENTORIES 


Trade sales (seasonally adjusted) increased in October at both the wholesale and retail levels. Inventories of retail 


nondurable goods stores rose slightly, while stocks of durable goods retailers and wholesalers showed no chan 


ge. 


According to preliminary estimates, retail sales increased more than 3 percent in November, surpassing the record 


level of April 1960. 
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MANUFACTURERS’ SALES, INVENTORIES, AND NEW ORDERS 


Sales, inventories, and new orders (seasonally adjusted) of manufacturers increased in October. The advances were 
concentrated in durable goods industries. Durable goods sales and new orders rose . in November, accord- 
ing to preliminary estimates. 
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MERCHANDISE EXPORTS AND IMPORTS 


Both exports and imports (seasonally adjusted) rose sharply in October. 


trade surplus to a little over $500 million. 


The greater rise in exports raised the monthly 
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U.S. BALANCE OF PAYMENTS 


A sharp rise in imports of goods and services in the third quarter more than offset a rise in exports. The overall deficit 
of the United States, as measured by U.S. gold sales and increases in foreign dollar assets, rose to $3.4 billion at a 


seasonally adjusted annual rate. 
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Total | Direct 








17, 949 
20, 003 
23, 705 | 
26, 733 | 
23, 325 
23, 709 | 
27, 300 





210 
35 
576 
428 
—27 
709 | 
200 | 


16, O88 | 
17, 937 
19, 829 
20, 923 | 
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Seasonally adjusted annual rates 





700 | 
096 
496 


3, —-=5, 896 
1, 

3, 

2, 016 

2, 

2; 
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6, 072 
7, 588 
10, 260 
8, 468 


26,260 | 724 | 2: 
27, 312 372 | 2 
27, 416 68 | 2: 
28,212 | —364| 2 
28, 464 796 | 2 
27, 528 1,100 | 2 

884 | —§| 2 


1960: First quarter____- 
Second quarter_- 
Third quarter__- 

Fourth quarter. 

First quarter___- 
Second quarter__ 
Third quarter____| 27, 


076 
088 
112 


1961: 


612 
484 
600 
428 

284 


2,328 | 2,776 | 1,376 —2, 
2,780 | 2,440 | 1,040 —2, 
2,420 | 4,340 | 1, 624 —3, 

33 472 |*5, 868 |42, 736 | 4, 
3,476 | 4,156 | 2,000 | —1, 

32 | 3,060 | 1, 320 2, 628 
3, 736 | 3,120 | 1, 652 —3, 936 500 





1 Includes remittances and pensions not shown separately. 

? Excludes $1,375 million increase in U.S. subscription to International Mone- 
tary Fund. 

* Includes U.S. subscription to International Development Association of 
$74 million ($296 million at annual rate). 

‘ Includes single direct investment transaction of $370 million ($1,480 million 
at annual rate). 
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§ Includes advance debt repayment and interest payments on U.S. Govern- 
ment loans of $774 million ($3.1 billion at annual rate). 
* Before adjustment for receipts of principal and interest on government loans 


paid in the previous quarter. 
Notr.— Data exclude goods and services transferred under military grants. 


Source: Department of Commerce. 





PRICES 


CONSUMER PRICES 


The consumer price index rose less than 0.1 percent in October. Service prices continued their upward trend. Com- 
modity prices rose slightly, with a rise in new car prices partially offset by a seasonal drop in food prices. 
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Source: Department of Labor. 





WHOLESALE PRICES 


Wholesale prices, on the average, increased slightly in November. 
ber than in October while processed food prices were lower. 


Prices of farm products and industrial products 





were higher in Novem 


INDEX, 1947-49100 





COMMODITIES OTHER THAN FARM 
PRODUCTS AND FOODS 
(INDUSTRIALS) * 


o- - 
ot im 


ee a O 


ed cheers Mii ba 


- 
a 


INDEX, 1947-492100 


me iiss 





ony 

/ *, oe 

’) - 

‘ #” FARM PRODUCTS 
7 


60; 


Ld 


decbeebeed 


1961 





1955 


SOURCE : DEPARTMENT OF LABOR 





COUNCK OF ECONOMIC ADV 


SERS 








All 
com- 
modi- 

ties 


Farm 
prod- 


ucts 


Period 


110. 


TwoHOwsawe 


2 OO 


50: September 
October 
November- 
December 

1961: January -- 
February - - 
March. 
April. 

May 
June_- 
July - 
August 
September 
October 
November - 
Week ended: 3 
1961: December 5. 
12. 


86. ¢ 
87. 8 


Proc- 


essed 


foods 


104. 
105. 
101. 
101. 
105. 
110. 
107. 
107. 
108. 
109. 
109. 


109. : 
109. ¢ 
110. 5 


109. 
108. 


107. ! 


106. 


107. f 


108. 
108. 


108. ¢ 
107. § 


108. 
108. 


mate- 

rials 
6 108. 5 
3 .¢ 103. ¢ 
113. 
120. 
118 3 
113. 7 


SIO OO) 


“Ibo 


oor 


OoOwwwre 


0 dot 
co, Op 


—— eo sh fem fem ee fh ed edd fed 


t 
NN NNN SISO © 
ke eee eee ee ee 
A ND OUR 20 29 G9 SON Ne ons 


toto 


— 


—~ 
- 


(*) 
(*) 


9 
4 | 


trial 


n- 


ermedi- 


ate mn 


lain 


terials ? 


116. ; 


116 
120 
126 


m— =] lO 


129. ; 


129 


130. 
130. 
130. 
129. 
129. § 
129. 
129. § 
129. 
129. 
129. 


(*) 
(*) 


SIRS = Go 


InNwooWGA 


3) 


NIAWAS 


produc ts and fo 


Produc- 


er fin- 
ished 


goods 


PP > 


oa 
TH WOD 


tO hm CO DDO bo 
NWN. Corse 


oo 


oocuuw 
oo So t 
DOKL 


no 


free fh mh im mh fh me fed fem fem fh Pome trum ems fd fel i fed fed eed fem fed md 
Oacogaaaaag 
509 59 65 Go DS 53 


Pf Se So Oo Go Go 


—~ 
-- 
~~ 


| 


xis (industrials 
Consumer fir 
ished goods « 
cluding food 
Dur- Non- 
dur: 


oh ns ne wee ee ee 
SOS > G1 G9 2D Se Oo 
DRMNOW=I0+1% 


TONG Gr Or Or Or Go 
Ore WD WOOnI 


org Gy 


~~) 


Vtorono 


ai) 


mk med fechas faced feed feed fed fh fe beet pth lh lh feed fd fed fed feed eed etn 


NMNNNNNHNNNN hd tot 


Crorgor cr 


moO Ol 


(4 
(4 





Coverage of the subgroups does not correspond exactly to coverage of this 


index. 


? Excludes intermediate materials for food manufacturing and manufactured 


animal feeds; includes, in part, grain products for further processing 
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3 Weekly series based on smaller sample 


4 Not available. 


Source: Department of Labor. 


than monthly series 








PRICES RECEIVED AND PAID BY FARMERS 


In the month ended November 15, the index of prices received by farmers continued downward, while prices paid 
remained unchanged. The parity ratio slipped back to the July level. 
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1955 1956 1957 1958 1959 1960 1961 


4/ RATIO OF INDEX OF PRICES RECEIVED TO INDEX OF PRICES PA DO, INTEREST, TAXES, AND WAGE RATES 
SOURCE: DEPARTMENT OF AGRICULTURE COUNCIL OF ECONOMIC ADVISERS 
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Percenta 0 of index of prices received by farmers tc f price ource: Department of Agriculture. 
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MONEY, CREDIT, AND SECURITY MARKETS 


MONEY SUPPLY 


The money supply increased more than seasonally in November. 
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1 Deposits at all commercial banks. NoTE.—See note, p. 27. 
2 Preliminary. Source: Board of Governors of the Federal Reserve System. 
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BANK LOANS, INVESTMENTS, DEBITS, AND RESERVES 


Commercial bank loans increased $1.2 billion in November, compared to a rise of $200 million in November 1960. 
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693 $41 
703 246 
594 S3Y 
, 883 | 688 

, 843 | 710 

, 383 | 516 | 557 

, 450 | G06 
514 87 
095 149 

5, 248 142 

5, 514 87 

, 570 | 49 

, 310 37 

8, 263 70 

, 266 | 56 

, 307 96 

, 430 | 63 
18, 482 51 
18, 619 67 
18, 783 37 
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19, 215 | 105 
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69. 0 
61. 6 
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60. 2 
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61. ! 
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1 Member banks are al] national banks and those State banks which have taken § Preliminary. 


membership in the Federal Reserve System. 


3? Commercial and industrial loans and prior to 1956 agricultural loans. Series 


revised beginning January 1952, October 1955, July 1968, July 1959, and April 1961. 


* Debits during perio 


to demand deposit accounts except interbank and 


U.S. Government. 


Prior to 1955, relates to 344 centers outside New York City. 


« Averages of daily figures. Annual data are for December. 


Nore.—Between January and August 1959, series for all commercia] banks 
expanded to include data for all banks in Alaska and Hawaii. Data for all mem- 
ber banks include Alaska and Hawaii for all periods. 


Source: Board of Governors of the Federal Reserve System 





CONSUMER CREDIT 


In October consumer credit outstanding rose about $180 million, compared to a rise of $80 million in October 1960. 
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[Millions of dollars] 


Consumer credit outstanding Consumer instalment credit extended 
(end of period; unadjusted) repaid (seasonally adjusted 
; Inst talment : Yotal ! Automobile ] 
Period ———— Non- 
Total ~ Automo-- Sebel 5 eS ‘ 
- Total ! bile | neent 3 Extended tepaid Extended 
_paper? stg 
~ 15, 294 5, 972, , 418 23, 57 22, 985 8, 9 
19, 403 , 133 | 187 29, 514 405 l 
23, 005 9, 835 8, 388 31, 558 | 27° 956 12, 
23, 568 9, 809 | 8, 896 11, 
28, 958 | 3, 472 9, 924 39, 035 33, 649 | 16, 7 
, 897 459 , 614 40, E ‘ 236 15, 
1 
1 
1 
] 








, 183 5, 409 , 103 42, 54! 40, 259 6! 
, 057 4, 237 
, 852 », 549 
281 7, 866 


487 40, 7! 40, 915 


, 267 49, 04: 3, 407 
7 50, ; 914 7 
3, 958 


1960: September 54, 265 2, 517 3, O21 : 
3, 994 


l 
l 
l 4 
1: 7 
1: 7 
1 | 
October 54, 344 2, 591 7, 992 1 ] 
54, 626 , 703 | 967 1 3, 946 1 
56, 049 3, 281 , 866 1: 2, 931 ] 
55, 021 42, 782 | , 611 12, 235 3, 866 3, 972 ] 
54, 102 2, 264 , 383 ] > 4, 011 ] 
53, 906 42,058 | 265 ] 4, 002 3, 954 . 
53, 972 , 988 , 200 ] 3, 883 4, 022 hy 
54, 390 2,127 | 242 1: ‘. 
54, 786 42, 441 358 1‘ 4 
54, 687 457 , 358 ] 1, 
54, 889 42, 636 350 1: ] 
September 54, 869 2, 554 , 179 1: 1 
October _____- 55, 051 42, 714 , 186 1: 4 
! Al lso includes other consumer goods paper, repair and modernization loans, NotTe.—Data for Alaska and Hawaii included beginning January 
and personal loans, not shown separately. 1949, respectively. 
*Consumer credit extended for the purpose of purchasing automobiles and Source: Board of Governors of the Federal Reserve System. 


secured by the items purchased. 
’ Consists of single-payment loans, charge accounts, and service credit. 
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BOND YIELDS AND INTEREST RATES 


The rate on 3-month Treasury bills averaged somewhat higher in November than October, but yields on bonds aver- 
aged about the same. There was some rise in interest rates in late November and early December. 
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Period 3-month bonds 
: ° Taxable ~ 
-asury bende ® (Standard & Aaa Baa 
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1, 753 
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1961: January ; =e Sam . 302 
February ; pad F . 408 
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May il , 2. 288 
June___ ; ee 2. 359 
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November-_- ; ; a” 2. 458 
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4. 40 
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December : aan ; . 2. 606 4. 01 3. 50 38 5. 10 
2. 625 . 05 3. 52 9 5. 10 
2. 579 *4.06 3. 53 q $2 5. 11 
1 Rate on new issues within period. * Weekly data are Wednesday figures. * Not charted 
2 Series includes: April 1953 to date, bonds due or callable 10 years and after; Sources: Treasury Department, Board of Governors of the Federal 
April 1952-March 1953, bonds due or callable after 12 years; October 1941-March Reserve System, Standard & Poor's Corporation, and Moody’s Investors 
1952, bonds due or callable after 15 years. Service 








STOCK PRICES 


Stock prices rose in November and early December. 
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! Includes 300 common stocks: 108 for durable goods manufacturing, 85 for non- 3 Not charted. 
durable goods manufacturing, 18 for transportation, 34 for utilities, 45 for trade, Nore.—Indexes are based on weekly closing prices. 
finance, and service, and 10 for mining. c c 
Source: Securities and Exchange Commission. 
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FEDERAL FINANCE 


BUDGET RECEIPTS AND EXPENDITURES 
The budget deficit for the first 5 months of fiscal 1962 is $8.1 billion. For the comparable period of 1961, the 
deficit was $5.7 billion. 
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Fiscal year 1956- 
43. « 


Fiscal year 1957- 
Fiscal year 1958__ 
Fiscal year 1959_- 
Fiscal year 1960_ 
Fiscal year 1961 * 
Fiscal year 1962 °_- 
1960: October *__- 
November *_- 
December *_- 
1961: January ‘--. 
February *_. 
March * 
Anri*..... 
on aa 
June 4__- 
July ¢ 
i Se 
September *_ . 
October *. 
November ¢__ 
Cumulative totals first 5 months: ¢ 
Fiscal year 1961 27. 7 33. 4 19. 17. { 290 
Fiscal vear 1962 —_ : 27.9 36. 0 19 18. 5 8 297. ; 


1 Includes military activities of the Department of Defense (military functions ‘ Preliminary. § Estimate (1962 Budget Review). 
and the military assistance portion of the mutual security program), Atomic * Not available. 
Energy Commission, stockpiling, and defense production expansion. . 
Military functions and military assistance. Nore.—Total budget receipts and ~ arr have been adjusted to exclude 
? Includes guaranteed securities held outside the Treasury. Not all of total certain intragovernmenta! transactio' 
shown is subject to statutory debt limitation. Sources: Treasury Department none B ureau of the Budget. 31 
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CASH RECEIPTS FROM AND 
PAYMENTS TO THE PUBLIC 


In the first quarter of the current fiscal year cash payments exceeded cash receipts by $3.3 billion or, on a secsonally 
adjusted basis, by $900 million. The estimate of the cash deficit for the current fiscal year as a whole is $8.4 billion 








BILLIONS OF DOLLARS (SEASONALLY ADJUSTED ) BILLIONS OF DOLLARS (SEASONALLY ADJUSTED ) 
30 [ aes = ~ | 30 


Oe i 
- | 


CASH RECEIPTS 
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SOURCES: TREASURY DEPARTMENT, AND BUREAU OF THE BUDGET COUNCIL OF ECONOMIC ADVISERS 
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1 Preliminary. 2 Estimate (1962 Budget Review ). Sources: Treasury Department and Bureau of the Budget. 
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